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TAGS: EAGR, EAID, EEC, IN 

SUBJECT: EC FOOD AID TO INDIA 

THE EC COMMISSION HAS NOTIFIED THE MISSION OF THE EC'S INTENTION TO 
GRANT FOOD AID TO INDIA AS PART OF THE EC COMMITMENT FOR 1974/75 
UNDER THE FOOD AID CONVENTION. DETAILS OF THE FOOD AID ARE 
AS FOLLOWS: 

A. TYPE: FAO COUNCIL RESOLUTION 1/53 TYPE II 

B. RECIPIENT COUNTRY: INDIA 

C. PRODUCT: SOFT WHEAT 

D. QUANTIY: 150,000 METRIC TONS (EC/FOB WORLD MARKET VALUE 

19,227,000 U.A..) 

E. SUPPLY PERIOD: AS SOON AS POSSIBLE (AFTER PERIOD OF 

CONSULTATION) 

F. CREDIT CONDITIONS: N/A 

G. U.M.R.: 370,000 MT ( JULY 1, 1974 - JUNE 30, 1975 VALIDITY) 

AS ESTABLISHED BY CANADA. 

H. SAFEGUARD CLAUSES: THE CONTRACTING PARTIES SHALL CARRY OUT THE 
AGREEMENT IN SUCH A WAY AS TO AVOID ALL PREJUDICE TO THE NORMAL 
STRUCTURE OF NATIONAL PRODUCTION AND INTERNATIONAL TRADE. TO 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 EC BRU 01283 131944Z 

THIS END, THEY WILL TAKE THE NECESSARY MEASURES TO ASSURE 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


THAT FOOD AID SUPPLIES ARE ADDED TO AND ARE NOT SUBSTITUTED 
FOR COMMERCIAL OPERATIONS REASONABLY EXPECTED IN THE ABSENCE 
OF SUCH FOOD AID. THE COUNTRY OF DESTINATION SHALL TAKE ALL 
MEASURES NEEDED TO PREVENT: 

- THE RE-EXPORTATION OF THE PRODUCT RECEIVED AS FOOD AID AS 
WELL AS PRODUCTS PROCESSED THEREFROM: 

- COMMERCIAL AND NON- COMMERCIAL EXPORTATIONS, WITHIN 6 MONTHS 
AFTER THE LAST DELIVERY, OF THE PRODUCT OBTAINED ON THE LOCAL 
MARKET, WHICH IS OF THE SAME NATURE AS THE FOOD AID PRODUCT, 

AS WELL AS PRODUCTS PROCESSED THEREFROM 

I. LINKED SALES: N/A 

J. CONSULTATION DEADLINE: FEBRUARY 25, 1975 

K. OTHER OBSERVATIONS: THE RECIPIENT COUNTRY UNDERTAKES TO USE THE 
PRODUCT RECEIVED AS AID FOR PURPOSES OF CONSUMPTION AND TO APPLY. 

FOR THE SALE OF THE PRODUCT ON ITS MARKET THEPRICES 

NORMALLY CHARGED ON THAT MARKET FOR PRODUCTS OF COMPARABLE 
QUALITY. 

THE PROCEEDS OF THIS SALE, EVALUATED ON A LUMPSUM BASIS BY 
AGREEMENT BETWEEN THE EUROPEAN ECONOMIC COMMUNITY AND THE RECIPIENT 
COUNTRY, SHALL BE ENTERED AS REVENUE IN THE BUDGET OF THE CEN- 
TRAL GOVERNMENT. THEY SHALL BE USED FOR THE FINANCING OF 
DEVELOPMENT PROJECTS WHICH SHALL BE COMMUNICATED BY THE 
RECIPIENT COUNTRY AND WHICH SHALL NOT CALL FORTH ANY 
OBSERVATIONS ON THE PART OF THE COMMUNITY. 

ANNEX 

INDIA: COMMERCIAL AND NON- COMMERCIAL IMPORTS OF SOFT WHEAT 
FOR THE 1969/70 - 1973/74 PERIOD (5 YEARS) 

(IN M.T. (IN WHEAT EQUIVALENT) 

YEAR PRODUCT COMMERCIAL NON- COMMERCIAL 



IMPORTS IMPORTS 


1969/70 

WHEAT AND FLOUR 

322,732 

2,700,770 

1970/71 

WHEAT AND FLOUR 

129,197 

2,257,103 

1971/72 

WHEAT AND FLOUR 

96,219 

1,464,159 

1972/73 

WHEAT AND FLOUR 

974,880 

238,618 

1973/74 

WHEAT AND FLOUR 
TOTAL: 3,876,081 

YEARLY 

AVERAGE: 775,216 

2,353,045 

6,811,153 

150,504 
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SOURCE: I.W.C. 
GREENWALD 
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